April 29, 2002
Cable Television Rates Increasing Faster than the Rate of Inflation

TheFederal Communications Commission (FCC) earlier thismonth rel eased areport indicating that
cabletelevison rateshave climbed 43%inthelast Sx years. A congressional inquiry hasbeen
ordered to investigate why cablerateshave climbed 7.5%in oneyear - far outpacing therate of
inflation. Further rateincreasesare expected |ater thisyear.

I sthere anything your city, village or township can do about this? YESTHERE I1S!!
Under FCC regulations, communitiesmay regulatetheratesfor basictier cabletelevision service,
equipment rental and installation, after becoming certified to do so by the FCC. Rateregulation
generally consistsof reviewing certain formsfiled annually by cable operatorswiththe FCC and with
local governmentsin order tojustify their basictier cable serviceratesand equipment rental, service
andinstalation charges. Communitieswhich regulateratesmay order cable operatorswhoserates
are unreasonable under FCC regulationsto reducetheir rates and to i ssue subscriber refundsfor

overcharges.

We have ass sted over fifty communitieswith rate regul ation and find that they have benefitted in at
least threeways. Fird, rate regulation discouragesthe cable operator from putting through unreason-
ablerateincreasesthat would not passthe community’sscrutiny under FCC regulations. Second,
rateregulation alowslocal officiasto better respond to residents' complaintsabout cablerates- and
to show that they are doing something about the problem. Third, cable operators do make mistakes
indetermining permitted ratesand rate regul ation ensuresthat these mistakes are corrected, and that
appropriaterate reductionsand refundsare put into effect.

If your community isnot certified to regul aterates, you may want to consider becoming certified. If
your community isalready certified, be sureto demand the appropriateforms, and that they aretimely
reviewed. We can assist youin becoming certified or reviewing your rateregulation forms. For more
information on cablerateregul ation services provided by our firm, or for acopy of the FCC’s Report
On CableIndustry Prices, please contact any of the undersigned membersof Walter & Haverfield's
Cableand Telecommunications Practice Group.
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